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NIPISSING UNIVERSITY



Economics 3086EA – The Economics of Income and Wealth



COURSE INFORMATION:     September, 2010
PROFESSOR:


C. Sarlo
chriss@nipissingu.ca

OFFICE:



A349   ---   (705) 474 - 3461 (4569)

OFFICE HOURS:


Monday and Tuesday
 10 – 11:30





Thursday


  11:30 - 1
COURSE READINGS:

on website or on cd disk (no cost)

GRADING:



3 Assignments @5 marks each






2 tests @ 20 marks each






1 final exam @45%.

DATES:



Assignment Due Dates:






Ass#1:     Wednesday, October 20, 2010





Ass#2:     Wednesday, November 10, 2010





Ass#3:     Wednesday, December 1, 2010





Test # 1  --  Monday, October 25, 2010





Test # 2  --  Monday, November 22, 2010
ASSIGNMENTS:
Assignment questions may be discussed with others and you may consult any source to help with your answers.   However, each of you must 
hand in your own paper.  Assignments are designed to help you understand the theory and methods relating to the Economics of Income and Wealth.  

TOPICS:
I
Introduction to the Course:

· What this course is about
· Some concepts and definitions

· 5 interesting0l questions:

1. What explains great disparities in income and wealth?

2. What does “poverty” mean and how much of it is there in Canada?

3. Is the gap between the rich and the poor growing?
4. Should economic security be a basic human right?

5. Should there be a law prohibiting poverty?

II
Theories Relating to Income and Wealth:

· Chris Sarlo  Summary - ideological perspectives

· Adam Smith “Wealth of Nations”

· Karl Marx  “Capital”

· Milton Friedman “Capitalism and Freedom”

· Rawls and Nozick:  Economic Justice

III
Life Cycle Hypothesis:

· The importance of present discounted value

· Graphical exposition of the life cycle
· The consumption function

· Simulation models
· Life risks and impacts on PV of lifetime earnings

· Other

IV
Income:

· Definition and composition

· Income data:  sources; cross sectional vs. longitudinal; connection to well-being?

· Components of income

· Problems with Income as an indicator of living standard – Sarlo (2001); alternatives?

· Income inequality:  theory and evidence

· Income Poverty:  measures, controversies, levels and trends

· What money can’t buy.- Susan Mayer
V
Wealth:

· Definition and Composition

· Theory and evidence  (US and Canada)
· Explaining the extremes

· The role of saving
· Wealth inequality

VI
Special Topics:

· Gender Income Inequality – see Women in Canada, p. 152 (Table 6.9)
· International Inequality – see esp LIS studies #400 (Kenworthy and Pontusson) and #458
· Policy

LEARNING OBJECTIVES:
· Students will be able to understand and explain the distinction between the various types of income (earnings, market income, total income, after-tax income, transfers)

· Will be able to explain, using the main theoretical approaches, how sharp disparities in income and wealth arise (in Canada and elsewhere).

· Will be able to articulate the main theories relating to the definition and measurement of poverty

· Will be able to explain the use of absolute and relative measures (of poverty) and why the two approaches lead to widely different results.
· Will be able to understand and explain the dominant philosophical theories relating to the ownership of property and the rights of individuals.

· Will be able to explain the lifecycle hypothesis as it relates to the flow of income and the accumulation of wealth.

· Will be able to clearly understand and articulate the various ways to measure the degree of inequality of income, consumption and wealth.

· Will be able to understand and explain the reasons for the male-female income differentials and how that has changed over time.

· Will be able to understand and explain the critical issues relating to the quality of the income data published by Statistics Canada.

